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Alexandria Mineral Oils Company “S.A.E” q AMOC
Notes to the Consolidated Financial Statements "\J
For the vear ended 30 June 2024

Motes to the Consolidated Financial Stalements

For the year ended 30 June 2024

L Company Profile: Establishment:
=1 ndria Mi ils - . i

- Alexandria Mineral Qils Co. (AMOC) sharcholding was established in 1997 a5 a joint stock
company actarding to the Minister of Economy and Inlernational Cooperation decree no 306

The company is subject to the provisions of Law No, 72 of 2017 according to investment laws.
- The company was listed in Commercial Register No. 142507 on 6 May 1997

Company Purpose:

= Production of neutral and special mineral oils

s Production of paraffin wax and its derivatives.

o Maximization of Gas Oil with low Sulphur and low pour point.
* Production of wax distillates with different grades.

= Production of Naphtha.

s Production of Liquefied petroleum gas.

* Production of fus] oil.

= Marketing of the products locally and intemationally.

» Oil loading and blending for others.

» Crude Oil refining to the benefit of AMOC or Other Companies.
& Production of gasoline and Dicsel,

Company's term:

- The term specified for this company is twenty-five ycars, starting from the date of
registration in the Commercial Register in May 1997 and ending in May 2022, and in December
20017 an entry was made in the Commercial Register to extend the term of the company for
another twenly-five years, starting from the date of the end of the first term and ending in May
2047,

1-2 Alexandria for Wax products (Subsidiary)
¢ Alexandna for wax products “S.A.E” established by law no. 159 for year 1981,

¢ The company was listed in the commercial register with no, 7440,

Company Purpose:

- Marketing, distnbution, and trade of all wax products.
(2} The scope of consolidated financial statements:
The consclidated financial statements include the subsidiary which Alexandria minerals
{AMOC) controls it with more than 50% of its capital as follows: -
Company’s name Share % Company's type
Alexandria Wax Product B6.45% Subsidiary



Alexandria Mineral Oils Company *5.AE"
Motes to the Consolidated Financial Statements

For the yvear ended 30 June 2024

{31 Basis of Minancial statements preparation

The financial statements are prepared according to going concern assumption and historical
cost, except the assets that are valued at fair value or amortized oyt

Compliancy to accounting stapdards:

The financial statements were prepated according to the Egyptian accounting standards and
according to Egyptian laws and regulations.
Changes in accounting policy:
The accounting palicies applied this year are consistent with those policies that wear applied in
the previous year, except for the changes that resulted from the application of the new Egyptian
standards issued during the year 2019 The company also stated that these standards will be
applicd starting from the first of Tanuary 2021,

is of measur [EH
The financial statements are prepared according to the historical cost principle except for
financial assets and liabilitics, the fair value and the income statement is affected by profit or
loss. The same accounting policies and foundations followed in the previous financial
statemenis have been followed.
Functional and presentation currency:
The financial statements were presented in Egyptian pounds, which represents the company's
functional currency.

(4) Basis of consolidation:

= Censohdation of financial statements for holding and subsidiary companics by combining
the same ilems as assets, liabilities, owners’ equity, revenues and expenges.

#* The camying amount of the holding company's investment in each subsidiary and the
holding company's portion in the equity of cach subsidiary are eliminated.

»  All inter-company balances, transactions, and material unrealized gaing are eliminared.

&  Minogity share on net owner's equaty and business results which the holding company
controls were included in (ron-controlling interest) in consolidated financial statements
and it was calculated equal to their share in the book value of the net assets of the
subsidiarics at the consolidated balance sheet date.

Use of estimates and personal judgment:

The preparation of the financial statements in accordance with Egyptian accounting standards
requires managemen! (o use personal judgment and to make estimates and assumptions that
may affect the application of policics, values of asscts and liabilitics, as well as revenues and
expenses. These estimates and assumptions are based on historical experience and other factors
that the Company's management considers reasonable under the circumstances and cvents in
which the camrying amounts of the assets and liabilities are determined and the actual results
may differ from those estimates.



Alexandria Mineral Qils Company “S.A.E"
MNotes to the Consolidated Financial Statements

For the vear ended 30 June 2024

Use of estimates and personal judgment {continued):

These estimates and assumptions are reviewed on an ongoing basis and any differences that
atfect the penod in which the change is made and the fulure periods arc recognized. These
differences are recognized in the period in which they sre adjusted and in future periods.

The following are the main items used for these estimates and personal judgment:
Provision for anticipared claims and contingent liabilities.
- Measurermnent of the impairment in asset values,

- Recognition of deferred taoc

= Accrued expenses.

- Useful lrves of fixed assers.

S Significant accounting policies: -

31 Foreign currency valuation:
The Company maintaing its books in Egyptian pound; transactions in foreign currencies are

recopnized at the exchange rates ar the date of the transactions. Monetary assets and liabilities
balances denominated in foreign currencies are revalued at the end of the peried i accordance
with the prevailing exchange rates and the resulting differences of transactions and revaluation
included i the income statement.

Non-monetary assces and liabilities measured at historical cost are wanslated using the exchange
rates af the date of the initial recognition. Non-monetary assets and liabilities that are measured
at the fair value are translaied using the exchenge rates at the date on which the fair-value was
determined.

ets and theij iation:
A- Initial measurement and recognition:
Fixed asscts arc stated according to the historical cost after deducting the accumulated
depreciation and impairment loss. This cost includes the cost of replacing part of the fixed agsers
after recognition conditiens are met,

Components of an item of fixed asscts which have different useful lives are accounted
independently as separate items within those fixed assets, similarly when major improvements
are made; their costs are recognized in the carrying amount of the fixed assets as a replacement
if the recognition conditions are met. All other repair and maintenance costs are recogmized in
the incomre statement when meurred. The asset is depreciated when its place and condition
enable it to operate in the manner specified by the management. Depreciation is calculated using
the straight-line method according o the assels estimated useful life as follows:

Ttem [Estimated Useful Life (vearly)
Machinery, equipment and devices 10-30

Buildings, constructions and utilities i10-30

Vehicles 5=15

Tools =10

Fumnitire, fixtures and computers - 10




Alexandria Mineral Oils Company “S.A.E"
Notes to the Consolidated Financial Statements

For the year ended 30 June 2024

A-  Initial measurement and recognition:
Fixed assets are disposed when discarded or when no future economic benefits are expected
from their wse or future sale {disposing does not only mean selling the asset but also stating the
asselas scrap). Any profits or losses arising from dispocing the asset are recognized in the profit
or loss statement i the peniod in which the asset 15 disposed.

The remaining values of assets, their useful lives and depreciation methods are reviewed al the
end of each financial year. At the date of cach balance sheet, the Company determines whether
there is an indication that a fixed asset has been impaired. When the carrying amount of the
assel exceeds it recoverable amount, it is considersd impaired and is subsequently reduced to
its recoverable amount; the impairment loss is recognized in the profit or loss statement. The
impairment loss is derecopnized only if there is a change in the assumptions used to determine
the recoverable amount since the last impairment loss was recognized. Derecognizing the loss
from impairment is limited 50 a5 not to excead the earrying amount of the asset, its recoverable
amolmnt and non-exceeding the carrying amount that would have been determined (Wet after
depreciation) unless the mmpamwrment loss is recognized for the asset in prior years. The de-
recognition of a loss from impairment is recognized in the profit or loss starement.

B -Subsequent costs of Acdquisition:

The cost of a component of the asset 1s recognized in the cost of the asset, excluding the cost of
the replaced component, when the Company incurs the cost of replacement and provided that
future cconomic benefits are probable to ow to the Company as a result of the replacement of
the component and can be measured with a high degree of accuracy. Otherwise, all other
expenscs are charged to the statement of income as an expense when incurred.

5/3 Projects under construction accounting policy: -

The payments that are spent on the purchase of fixed assets are recorded in the projects under
construction account (advances for vendor assets) at cost and during the period of developing
the fixed ssset it i5 transferred to the projects under comstruction account (assets in
development) and when the fixed asset becomes available for use it is added 1o the fixed assets
and its depreciation begms.

=4 Investment valuation:
*Investments in subsidiaries;

Investments in subsidiarics arc investments in companies that AMOC control. Control is
assumed when the holding compeny owns, whether dircetly or indirectly through its
subsidiaries, more than half of the voting rights in the invested company, except for those
exceptional cases mn which it appears clearly thar such ownership does not represent control.
- Invesimenis in subsidiaries are accounted for in the financial statements at cost, including
the cost of acquisition. In the event of an impairment in the value of these investments, the
book value is adjusted (o the value of this impairment and is included m the income statement
for each investment separately. The loss resulting from the impairment of value may not be
recoversd in the profit and loss statermnent in the period in which the reversal occurred.,




Alexandria Mineral Oils Company “S.A.E"
Notes to the Consolidated Financial Statements

For the yvear ended 30 June 2024

| i vestment held for sale:

Investment available for sale are non-derivative financial asset: assified as assets
available for sale upon acquisition and are not classified as loans and receivables, as
investments held to maturity, or as investments at fair value through profit or loss,

Upon initial recognition, investments held for sale are measured at fair value, including direct
relafed expenses.

Upon initial recogmiion, investments available for sale are measwred at fair value, with
recognition of unrcalized gains or losses directly withm owners” equity and that until
eancellation of financial asset from books. The cumulative gains or losses recorded in equity
arc then recognized in profit or loss or it is determined to conduet the impairment of value
process, and in this case, the sccumulated losses recorded i equity are recogmized n the profit
or |oss statement

/3 Operating lease

Recognition of leass contract Lisbihty on the imitial application date (I Janvary, 2021) for
lcase contracts that the definition of operating lease contracts applies on, and lease contract
liability measurement at its present value for lease payments remained discounted by using
the incremental borrowing rate for lessee on initial application date. Recognition of right of
use asset on nitial

5/3 Dperating lease {continue)
Application date (! January, 2021) for lease contracts that is applied on them the definition of

operating lease contracts at its book value, as the standard was applied since the beginning
date of the start of lease contract but discounted by using incremental borrowing rate on the
mitial application date.

Not applying the standard for lease contracts when the asset subject to the contract are of
small value.

Also, the company used the following scientific means:

Applying a single discount rate to a portfolio of leases with reasonably similar characteristics.
Mot applying lease contracts standard if the lease term is less than 12 months.

CAsE

The lease lability is initially measured at the present vajue of the lease payments that are not
pud at the commencement date, discounted using the interest rate implicit in the lease or, if that
rate cannot be readily determined, the Company's incremental borrowing rate, subsequently the
company increases book amount for the lease liability to reflect the increase in lease contract
mterest, on the other hand, the company decreasss the book amount of the lease contract
liabality to reflect the lease payments

10



Alexandria Mineral Oils Company 8 AE"
Notes to the Consolidated Financial Statemen

For the vear ended 30 June 2024

i s assel:

The nght of use asset is measured ot the start date of the lease contract by the amount of the
mitial measurement of the lease contract liability, in addition fo the initial direct expenses,
payments made to the lessor, less the lease incentives received from the lessor (If any). The
costs that the company will incur in dismantling and removing the asset and retuming the site
where the asset is located to its onginal condition or returning the asset itsclf to the required
condition are added in accordance with the terms and conditions of the lense contract.

Adfter the lease commenceiment date, the Company measures the right-of-use asset at cost, less
any accumulated depreciation and any accumulated impairment losses, adjusted for any
remeasurement of the lease Liability,

The right of use asset is depreciated from the start date of the lease until the end of the asset’s
useful life if the lease transfers ownership of the asset subject of the contract to the company at
the end of the lease term or if the company cxercises

the purchase option, Otherwise, the company depreciates the right of use asset from the start
date. The lease contract extends to the end of the useful life of the right of use asset or the end
of the lease tenm, whichever is earlier.

3/6- Inventory valuation:

Ending inventory is valued based on cost or net realizable value, whichever is lower, using the
following methods:

-Raw Material: Inventory cost was calculated based on the weighted average purchase price of
raw materials during the perod

-Equipment and spare parts: The cost of equipment and spare parts has been calculated based
on the weighted average cost during the year.

-Waork in process inventory: valued at weighted average production and operating costs and any
other required cosis.

-Finished goods: valued at cost or net realizable value, whichever is lower, for each item
separately.

5-71 Accou t=

Customers and other proceeds are recognized at the original value of the invoice, less
impaiment losses. Impairment losses are measured by the difference between the book value
of customers and the present value of expected futwure cash flows. Impairment losses are
recognized in the income statement. The recovery of impairment losses is recognized in the
mcome statement in the period in which the recovery occurred. The recovery of the loss
resulting from impainment shall be limited so that it does not exceed the book value of the asset,
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5-8) Borrowing Cost:

Bomrowing costs are recognized as an expense in the period the Company incurmed theses costs
using the effective interest rate. As for borrowing costs directly atributable to purchasing or
constructing qualifying assets, berrowing costs are capitalized on related assets till the date that
these assets are ready for use. Capitalization 12 discontinued during peniods of temporary
cessafion of the construction of this asset, and capitalization is finally stopped when all essential
activities necessary (o prepare the asset for use have been completed.

(5-9) statement of cash Mows:

Statement of cash flows is prepared according to the indirect method. Cash and cash equivalents
are the cash on hand, banks, ime deposits and financial investments not exceeding three months
after deducting eredit bank balances.

(5-10) Contingent liabilities:

The company's policy is fo assess the legal, tax liabilitics and claims against the company in
accordance with the provisions of the law, in the case of disagreement with the other partics in
the settlement of such obhigations m friendly manner, the judiciery shall be refered for
adjudication. Contingent liabilities are claims against the company, cases agrinst the company
and the uncovered portion of letters of guarantee. The management considers that there are no
possible Contingent fihancial obligations arise from these cases and claims that ean atfect the
financial statements (other than the ongs on which previsions are madse).

(5=11} Accounts pavable, ereditors, and other credit balances:

Amounts that will be paid in the future on received supplies or services during the period are
recognized regardless whether the suppliers or service providers asked for a consideration.

W e

Provisions are recognized when the company has present legal or constructive liabilitics as a
result of a past event and it is expected to require an outflow of economic resources to settle
these liabilities, through estimating a possible Liabilities mmount. Provisions are reviewed at the
balance sheet date and adjusted to reflect the best curent estimate. When the time value of
money is significant, the amount recognized as a provision should be the current value of the
expected cash flow required 1o settle the liabilities.
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(3=13} Deferred tax:

Deferred tax resulting from temporary time differences between the boaok value of assets and
liabalities 15 recogmzed according to the accounting basis and their value according 1o the tax
basiz. The value of the deferred tax is determined based on the expected method for realizing
or settling the values of asscts and liabilities using the tax rates in effect at the date of
preparing the financizl statements.

An entity's deferred tax assets are recognized when there i a strong possibility that it will be
possible o achieve mxable profits in the futere through which this asset can be used. The
value of deferrad tax assers is reduced by the value of the part from which the expected tax
benefit will not be realized during the subsequent years,

(5-14) Accounting Policy to Support Legal and Mandatory Reserves Under the Law and

The 3 Articles of Association:

Reserves are supported according to the first and fifth sections of Asticle No. 56 of the
Company's articles of association which states the following:

= At least 5% of profits are deducted to form the legal reserves, This deduction is suspended
when the total reserves amount is 50% of the capital of the company and when the reserves
decrease deduction is continued,

- Extraordinary reserves or extraordinary consumption money are formed under the proposal of
the Board of Directors and after the approval of the Assembly after the deduction of a share for
the cash distribution of workers and shareholders and the remuneration of the members of the
Beoard of Directors.
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=

(5-1%) Transactions with Related Partics

The related parties are represented in the associates and major sharcholders, they also represent
companies controlled, jointly controlled, or significantly influenced by those related parties.
The terms and conditions for the transactions with related parties are approved by the board of
directors. Transactions with related parties are carried out by the company in the context of s
notmal transactions and in accordance with the conditions established by the board of directors
and with the same basis for dealing with others. The following is a statement of the value and
nature of the transactions that took place durning the perod:

['ansaction Balance in
Company Name amount in Mature of transaction Jna 2024
Million EGI* Million EGP
L7757 Eenit of warehouses
0.563 Electricity of fire station
Alexandria Petroleum Company |4 678 Shoala land right of use |4.928
Illd-l'-ld The expenses of the reographical
area and the Petroleum basin
Misr Insurance Company | 33048 AS5els Insurance | .
: - i = 3 0.027
Migr Life Insurance Company |7.522 Group insurance policy |
Egyptian  General  Petroleum ;Eﬁli,ilEE_ Sales of productstothe EG P C (30472
Corporation 28805909 Beceipts fromthe EG P C '
Cooperation Petroleum Company | 1334.0044 Products 438.413
Misr Petioleum |291.76395 Products | B2.570 |

The company’s balance with EGPC on 01/07/2024 amounted to 619 million EGP pavable to
EGPC.

The total dues to the Authority for the company's purchases from the Authority amounted to
25 806 billion Egyphian pounds, and the amounts dedueted from our sccount by the Authority
amounted to 1,553 billion pounds - represented by the consumption of hydrogen gas, electricity,
ncome tax, and... - bringing the total due to the Authority to 30.339 billion Epyptian pounds.

The company’s total sales to the Authonty amounted to about 26.216 billien Egyptian pounds,
in addition ro amounts paid 1o the Authority in the amount of 4.311 billion pounds.  Thus, the
balance on 30/06/2024 becomes 431 million Egyptian pounds payable to the authority,

{5=-16) Overdralt Credit Facilities:

There are no overdraft credit facilities in the financial position history,
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{5-17) Revenne Recognition Principle:

-The company applied the Egyptian accounting standard No.48 “contract with customers”
starting from 1 January 2021. Information was provided on accounting policies in contracts
with custormers, and the impact of that application on the Gnancial statements was clarified.
- Revenue for exceuting an operation involving the provision of a service is recognized when
its resulls can be estimated with sufficient accuracy, to the extent that the transaction has been
completed up to the date of the financial statements. The results of executing a particular
operation can be estimated accurately if the following five conditions are met:

1- Defne the contract with the customer

2- Determine the performance obligation that 1s considered to be the management of portfolios
or funds for the account of clients.

3= Determine the transaction price for each performance obligation.
4-Determine the transaction price for each performance obligation.
5- Revenuc is recognized when the entity satisfies a performance obligation

Therefore, revenue is recognized as follows:

- The commussion for managing portfolios of securities for the accounts of clients is agreed
upon at specified rates according to each of the management contracts. It is caleulated based on
the market value of the portfolio and is paid according to the terms of sach contrect.

- The performance incentive commisgion is caleulated based on a percentage of the increase in
the portfolio above the benchmark return than that specified in the contriact
- Dividend income is recognized in the profit or loss statement when the company has the right
to receive dividends from investee companies realized after the date of acquisition.

- Credit interest is recognized on a time basis using the target rate of refurn on the asset,

{&IE[ Impairment:

Im L 1 Assefs:

At each balance sheet date, the company determines whether there is objective cvidence that a
financial asset or group of financial assets has become impeired. A financial asset or group of
financial assets is considered to be impaired if, and only if, there is cbjective evidence of
impairment resulting from the occurrence of one or more events after the initial recognition of
the assct and affecting the estimated cash flows of a financial asset or group of financial assets
that can be estimated reliably.

Impairment of Non-Financial Assets:

Al each balance sheet date, the Company determines whether there is an indication that an asset
haz become mmpaired. When the cammying amount of an asset or cash-generating unit excceds
its recoverable amount, the asset i= considered impaired and 15 subsequently reduced to its
recoverable amount. The impairment loss 15 recognized in the income statement. The
impairment loss recognized previously is de-recognized only if there has been a change in the
assumptions ysed to determine the asset recoverable amount since the last impairment loss was
recognized. The de-recognition of the impairment loss is limited so the carrying amount of the
asset doesn't exceed s recoverable amount or the carrying amount that would have been
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determined unless the impairment loss for the assel 15 recognized in pricr years, The de-
recognirion of impairment loss is stated in the incoime statement.

{5-19) Social Policies

- In order to carry out the company's social and community respousibility and the company's
beliefin its role in advancing the societies and their welfare for a better future and out of interest
i social responsikility, the Company participates in many activities in support of development.

A-Environmental Responsibility

The company has studied alternative sources to decrease fresh water consumption used o
compengare cooling towers as well as water treatment units for boilers. The project of ZERO
LIQUID DISCHARGE (ZL 1) has started which aims at reducing the company's water
consumplions 1o the lowest possibkle value and re-using them once again in the industry afier
being treated a5 an alternative to fresh water.

The company is revaluating the environmental impact of all - projects-, in addition to the
implementation of processing units with the leiest international technologies such as the
industrial water unit DAF, biological wastewater treatment unit and the treatment unit of pag
and water acid bacteria THIOPAQ.

The company performs periodic emission measurements every 3 months (o measure noise,
thermal siress and gas ermssions. Beside it monifors and analyzes discharged water,

Hazardous waste 15 disposed by the samitary landlill of the Alexandria Govemnorate to preserve
the surrounding environment of the company. A contract with the Mouwasat Hospital was made
to use its own incinerator for the disposal of medical wasie,

The coinpany has camed out the necessary studies and implementations to modify the vaper
ratio of the flame torch reach the boundary limits of buming gases emissions in accerdance
with Law 4 of 1994 which iz emended in Law No. 1095 of 2011

A committee was formed from various departments in the company to study the possibility of
installing a self~monitoring system for flue emissions i order to comply with the amended law.

The company has implemented the surface sewage system for rain water and connécted it to
the city sewage sysiem in order to comply with the requirements of the environmental law,
B-Occupational health and safety responsibility:

The company shows a great interest in oceupational health and safety in addition to the
environmental protection sgmnst pollution as this field has an effective role in preserving
human resources which are considered the most important pillars of the production process
along with the application of the requirements of Egypiian law, international laws and codes in
accordance with the applicable laws and regulations in Egypt

As part of the company's diligence to apply the latest quality standards in the global industry to
increase competitiveness locally and internationally; guelily management, environmental,
occupational health and safety systems have been updated so that the integrated quality
management system is an essential pillar within the company in the world of modern indusiry.
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Therefore, in 2003, the company started the needed preparations for many yeers and is working
tewards the evolution of integrated management systems with continuous development of the
quality system

In July 2006, the company oblained technical conformity centificates according to intemational
standards IS0 00012000 whieh is related to quality management, [4001:2004 as well as
environmental management systems, OHSAS 18001 which is related to occupational health
and safety management systems which are to be applied to all activities of the company. The
company has successfully passed the renewal reviews three times in a row, in August 2009,
Auguest 2012 and June 2015, thus, the effectiveness of the certificate will carry on umtil August
2018.

The company on August 2017 applied the latest version of inlernationa)l specification for quality
and environmental systems 105 14001:2015 and [0S 9001:;20015 Within the framework of the
renewal and modernization of the company's total quality management systems, the AMOC
team i8 preparing to implement the latest version of the intemational standards for eccupational
sefety and health systems ISO 45001,

The company supports its employees by contracting with specialized medical centers and it
allows them to follow up periodically to maintain their encrgy and health, thus reducing the
disrmuprion of work dee to sick leaves

ESG index:

In this respect, the Egyptian governinent has a pioneer role in launching the ESG Index in
Egypt, encouraging companies to demonstrate greater transparency and disclosure of their
compliance practices through the following:

-Crovernance principles,

-Social responsibility:

-Environmenta! respanaibility.

This index is based on both quantitative and qualitative factors, and during this process these
emvironmental and social factors and governance practices are converted to a series of grades
that determine the value of stocks traded on the stock exchange.

The share of Alexandria Mineral Oils Company (AMOC) was listed among all the Egyptian
stock indexes, headed by the index GX20,

20 share
Basic and diluted carnings per share arc calculated as the profit or loss divided by the weighted
average nuinber of ordinary shares outstanding during the period.

(5-21) New versions and amendments to the Egvptian accounting standards:

- On March 6, 2023, the Prime Minister issued Decision No. (883) of 2023 amending some
provisions of the Egyptian Accounting Standards. On Mareh 3, 2024, also, the Prime
Minister issued Decision No. (636) of 2024 smending some other provisions of the Egyptian
Accounting Standards. The following 14 a summary of the most important of thesa
amendments;
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li'm

New or Summary of the most important Potential impact | Application date |
amended amendments on the financial
standards statements
Egyptian |- These standards were Mo effect The amendments to
Accounting reissued in 2023, allowing the add the option to
Standard No. use of the revaluation model usc the revaluation
{ 107 amended when subsequently measuring model apply
2023 “Fixed fixed assets and intangible retrospectively to |
Assets and Thar asgnts. financial periods
Depreciation™ beginning on or
and Egyptian This resuited in amending the atter January 1,
Accounting paragraphs related to using the 2023, with the
! Standard Mo, revaluation model option in cumulative effect of
(23) amendcd seme of the current Egyptian gpplying the
2023 “Intangible accounting standards, and the revaluation model
Asscts”, fullowing is a statement of initially being
those standards: recognized by
- Egyptian Accounting adding it to the
Standard No. (5} “Accountin revaluation surplus
Policies, Changes in account alongside
Accounting Estimates and equity at the
Errors™. beginning of the

financial period in
which the company
first epplies this

- Egyptian Accounting
Standard Mo. (24) “Income
Tumll

= Egypiian Accounting
Standard Mo. {30) "Penodical
Financial Statements”

- Egvptian Accounting
Standard No. (31)
“Impairment of Assets”

= Egvprian Accounting
Standard No, (49) “Leasa
Contraces”™

2- In line with the
amendments made 1o Egyption
Accounting Standard No. (35)
amended 2023 “Agriculture”,
paragraphs (3), (6), (37} of
Egyptian Accounting Standard
No. (10) “Fixed Assets and

model, These
amendments apply
refrospeciively (o
annul perods
beginning on or
after January 1,
2023, with the
cumitlative effect of
accaunting
treatment for bearer
piants initially being
recognised by
adding it ta the
balance of retained
earmings or logses at
the beginning of the
financial period in
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New or Summary of the most important Potential impact | Application date

amended amendments on the financial

standards statements
Their Depreciation™ have been which the company
amended, and paragraphs 22 first applies this
{a), 80 {c) and &0 {d) have treatment.

been added to the same
standard, with regard 10
frustful planis.

The company is not required
to disclose the quantitative
mnformation required under
paragraph 28 (w) of Egyvptian
Accounting Standard No. [5)
for the current period, which is
the financial statements period
in which Egyptian Accounting
Standard Mo, (357 amended
2023 and Egyptian
Accounting Standard No. {10)
2023 amended are applied for
the first time in relation to
bearer plants. However, the
quantitative informabon
reguired by paragraph 28(f) of
Egyptian Accounting Standard
MWo. (5) must be disclosed for
each prior period presented.
The company may choose to
meagure an item of bearer
plants at its fair value ar the
beginning of the earliest
period presented in the
finencial statements for the
period in which the company
first applied the sbowve
amendments and use that fair
value as its notional cost at
that date. Any difference
Between the previous carrying
amount and the far value must
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a statement of those standards;
- Egyptian Accounting
Standard Mo. (17 "Presentation
of Financial Statemenis"

= Egyptian Accounting
Standard Mo. (5) "Accounting
Policics, Changes in
Accounting Estimates and
Errors".

- Egyptian Accounting
Standard Ne. {(13) "Effects af
Changes in Foreign Exchange
Ranes™

- Egyptian Accounting
Standard Mo. (24) "Income
Ta.‘.'l::ﬁ"

- Egyplian Accounting
Standard Mo, (30) "Periodical
Financial Statements”

| New or Summary of the most important Potential impact | Application date
amended amendments on the financial
standards statements
be recognized in the opening
balance by adding it to the
revaluation surplus account
next to equity at the beginmng
of the earliest period
presented.
Egyplian 1- This standard was ressued The company The amendments to
Accounting m 2023, allowing the use of doesn't own this add the option to
Standard Mo, the Gair value model when type of asset, so use the fair value
(34) amended subsequently measuring real this amendment model apply
2023 estate investments. doesn't impact the | retrospectively to
“Investment financial financial periods
property™ 2= This resulted in amending statemients, beginning on or
some paragraphs related to the after January I,
use of the fair value model 2023, with the
option in gome of the current cumulative effect of
Egvptian accoenting applying the fair
standards, and the following ia value model

mitially recogmsed
by adding it to the
retained eamings or
losses balance at the
beginning of the
financial period in
which the company
farst applies this
miode].
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exploration and evaluation
assets, provided that the
evaluation is camried out by
experts specialized in
evaluation and valuation
ameng those registered in &
special register at the
Ministry of Petroleum, and

New or Summary of the most important | Potential impact | Application date
amended amendments on the financial
standards statements

- Egyplian Accounting

Standard Ma, (31)

"Impamment of Aszots"

- Egyptian Accounting

Standard Mo. (32) "Mon-

currenl Assels Held for Sale

and Discontinued Operations"

= Egyplian Accounting

I Standard Mo, {49} "Lease

Contracts”
Egyptian I- This standard was The company The amendments to
Accounting reissued in 2023, allowing doesn’t own this add the option to
Standard No. the use of the revaluation type of asset, 50 use the revaluation
(36]) amended madel when subsequently this amendment mode] apply
2023 measuring cxplorationand | doesn’timpact the | retrospectively 1o
"Exploration and evaluation assers, financial financial periods
evaluation of 2= The company applies statements. beginning on or
rimeral either the cost madel or the afier January 1,
resources” revaluation mode! for E 2023, with the

| cumulative effect of
i: applying the

| revaluation model
initially recognised
| by adding it to the
revaluation surplus
account alongside
equily at the
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L
AMOC
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New or Summary of the most important Potential impact
amended amendments on the financial
standards statements

Application date

in the event of applying the
revaluation maodel {whether
the model included in
Egyptian Accounting
Standard {10) “Fixed Asscts
and Their Depreciation™ or
the model included in
Egyptian Accounfing
Standard (23) “Intangible
Assels") it must be
consistent with the
classificabion of assets i
accordance with paragraph
Mo. {15) of Egyptian
Accounting Standard No.
(36} amended 2023,

beginning of the
hinancial period in
which the company
first applies this
mrodel.

Egyplian This standard was reissued in 2023, | The company
Accounting amending paragraphs (1-5), (B), doesn't own this
Standard No. (24), and (44) and adding type of asset, so
(35) amended paragraphs (5a)-(5¢) and (£3), this amendment
2023 regarding the accounting treatment doesn’t impact the
"Agnculture® of bearer plants (and accordingly financial
amending Egyptian Accounting statements.
Standard (10) “Fixed Assets and
Their Depreciation™).

These amendments
shall apply for
annual periods
beginning on or
after Jannary 1,
2023,
retrospectively, with
the cumulative
effect of the
accounting
treaiment for bearer
plants initiafly
recognised by
adding it to the
balance of retained
carnings or losses at
the beginning of the
financial period in
which the Company
first applics this
Ireatmient
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New or Summary of the most important | Potential impact | Application date
amended amendments on the financial

standards statements

Egyptian 1- This standard specifies the Management | Egyptian
Accounting principles for recognizing is currently Accounting
Standard Mo, msuranee contracts within the pszcssing the Standard No. (50)
{30) “Insurance | scope of this standard, and potential impact on | must be applied for
Contracts” determings their measurement, the financial annual financial

presentation and disclosure. The
objective of the standard is to
ensure that the company provides
appropriate mformation that fairly
expresses these contracts, This
information provides users of the
financial statements with the basis
NCCESSANY 10 A3308s the impact of
these insurance contracts on the
eompany's finaneial pogition,
finaneial performance and cash
flows.

2- Egyptian Accounting Standard
Mo, {30) replaces and cancels
Egyptian Accounting Standard
Mo, 37 "Insurance Contracts",

3- Any reference in other
Egyptian Accounting Standards to
Epyptian Accounting Standard
No. {37) shall be replaced by
Egyphian Accounting Standard
Mo, (500,

d-Amendments have been made to
the following Egyptian

statements from the
application of this
standard,

penods beginning
on or after July 1,
2024, and if
Egyptian
Accounling
Standard No. (50) is
applied for an
earlier period, the
COMPany must
dizgclose that fact.

23




Alexandria Mineral Oils Company "S.A.E"

Notes to the Consolidated Financial Statements

For the yvear ended 30 June 2024

| New or Summary of the most Important Potential impact | Application date |
amended amendments on the financial
standards statements
Accounting Standards to comply
with the requirements for applying
Egyptian Accounting Standard
Mo, (50} "Insurance Conlracts”, as
[ollovwrs:
- Egyptian Accounling
Standard No. (10) "Fixed
Assets and Ther
Depreciation
- Egyptian Accounting
Standard No. (23)
"Intangible Assers".
- Egypiian Accounting
Standard No. (34)
“Investment propery”.
Egyptian Egyphian Accounting Standard | Management is The amendment to
Accounling Mo. {34) "Real Estate currently studyimg | add the option to use
| Standard No. Investment™ was reissued in the possihility of the fair value model
{34} amended 2024, amending the changing the applies to financial
2024 mechanism for applying the accounting policy periods beginnimg
“Investment fair value model, as the followed and usig | on or after January
property™ requirement to record the the fair value model | 1, 2024, and permits
profit or loss arising from the option included in | early retrospective
change in the fair value of the the standard, and application, with the
real estate investment was avaluating the cumulative effect of
added to the staterment of | potential impact on | applying the fair
profit ot loss for the pericd in | the financial value mode] initially
which this change anses or siatements in the recognized by
through the statement of other event that this adding it to the
comprehensive income once 1n | option 15 used. retained earnings or
the life of the asset or lnsses account at the
investment, taking mio beginning of the
account paragraphs (15a) and financial period in
{35b) of the standard, which the compamy
firsi apphies the
mindel
Egyptian Egyptian Accounting Standard No. | The management is | The amendments
Accounting (17} “Standalone Financial currently studying | apply to finaneial
Standard No. Staternents” was reissued in 2024, | the possibility of periods beginning
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pavoc

muidance for assessing whether a
currcncy is exchangeable for
another currency, and guidance for
applying the required treatiments i
the event of non-exchangeability.

New or Summary of the most important Potential impact | Application date
amended amendments on the financial
standards statements
{17) amended adding the option to use the equity | changing the on or after January
2024 method as described in Egyptian accounting policy |, 2024, and early
“Standalone Acecounting Standard Mo, (18) followed and using | application is
Financial “Investments in Associated | the equity methed | permilted
Statements” Companies” when accounting for | when accounting for | retrospectively, with
investments n subsidiaries, | investments in the comulative
associates and companies with subsidiaries, effect of applying
Joint control agsociates and the equity method
jointly controlled being recognised by
companies, and adding it to the
| evaluating the retained camings or
potential impact on | losges account at the
the financial beginning of the
stalements in the financial period in
event that this which the company
i method 15 used, first applies this
method.
Egyptian This standard was reissued in 2024, | Management is The amendments to
Accounting adding how to determine the spot currently asscssing | the spot rate
Standard Nao, rate when two curréncies are not the potential impaet | determination when
{13} amended enchangeable and the conditions o the financial bwo curTencies are
2024 "Effects of | that must be met for the spot statements from the | difficult to exchange
Changes m exchange rate at the measurement apphication of the apply 1o financial
Foreign date. An application guidance amendments to the | periods beginning
Exchange Rates” | appendix was added, which includes | standard. | on or after 1 January

{ 2024, Early

E application is

| permitted, and if an
entity early adopts,
it must disclose this,

O application, an
entity shall not
restale comparative
information, Instead:
* When an entity
reports foreign

CLITCRCY
transactions in its
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[ New or Summary of the most important | Potential impact | Application date
amended amendments on the financial
standards statements

functional currency,
any ¢ffect of initial
application 1s
recognised as an
adjustment to the
opening balance of
retuined earmingy at
the date of mitial
application.

When an entity uses
a presentation
currency other than
its functional
CUITCNCY OF
transiates the results
ind fimancial
position of a foreign
operation, any effect
of initial application

developer of the reduction project
{owner'non-owner), after
accreditation and verification in
accordance with intemationally
recogmzed carbon emission
reduction standards and

interpremaion o the
company s financial
statements.

is recognised as &n
adjustment to the
cumulative amount
of translation
differsnces -
accurmulated
cquity - at the dawe
of initial application.
Accounting Carbon Credits: are tradable The management is | Application begins
Interpretation financial instruments that represent | currently smdying on ot after January
M. (2) “Carbon | greenhouse gas emission reduction | the financial 1, 2025 and early
Emission units, each unit represents a ton of | implications of application is
Reduction equivalent carbon dioxide applying the permitted,
Certificates” gmissions, and are issued to the accounting
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s

New or sSummary of the mosi important Potential impact
amended amendments on the financial
standards statements

Application date

methodologies, camed out by local
ar international verification and
certification bodics registered in the
list prepared by the Financial
Regulatory Authority for this
purposc, Companics can use carbon
emission reduction certificates to
meel voluntary emission reduction
targels {for companies) to achieve
carbon exchange or other targets,
which are fraded in the voluntary
carbon market. (Voluntary Carbon
Market “VCM™)
The accounting treatments differ
according to the nature of the
arrangement and the commercial
purpose of purchasing or issuing
certificates by project developers.
Therefore, companies must
determine the facts and identify the
different circumstances to determine
the appropriale accoumting treatment
and the accounting standard to be
applied,
The nterpretation addresses the
accounting treatment of different
cases wn terms of initial
measurement, subsequent
measurement, exclusion from
books, and necessary disclosures.

—_—

27




Alexandria Mineral Qils Company "S.A.E" = ™~
Notes to the Consolidated Financial Statements X M
For the year ended 30 June 2024

Lands:

The total area of the company land is 543006.70 squarc mcters of which 140 thousand square meters are
mtended to meet future expansions exists a garage and car serviee siation for the Company’s cars. Based on
the meeting dated 28/6/2022 and the directives of the Exccutive Council of the Egyptian General Petroleum
Corporation and the company’s Board of Directors decigion No. 318 of 2022 and the EGPC letter dated
52023 the Al Shoalaa land was excluded from the company’s assets records, and a right of use contract has
peen issued for the land on which the AMOC company's torch was built with Alexandria petroleom company
for a peniod of five years starting from 01012022 and ending on 31/12/2026 to be automatically renewed
after re-evaluating the benefit of the night of use agreement of both parties.

Fully depreciated assets:
The tetal value of fully depreciated assets and still in use on 30/06/2024 amounted 1o

EGP 261,354,943 represented in wehicles amounting to EGP 24,400,683, furmnimre amowunting to EGP
16,038,138, equipment and tools amounting to EGP 26,461,694, buildings and Facilities amounting to EGP
41,546,617, and machineries and equipment amounting to EGP 154,073,811 and intangible assets amounting

o BEGP 277,672,
Tdle assets:

AT present, there pre no assets that are completely idle.

7- Projects under Congtruction:
The balance of projects under construction amounted to EGP 258128 413 represented in:

Description 30/06/2024 30006/ 2023

Assets in development 5-1 208,086,113 79,586,593
Investment expenditure 5-2 50,042,300 30624378
Balance 158,128,413 110,210,971
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7=1 Asseis in development:

Traaelerred 1n

st rEpasim Adlel b e Aluvbmenis
5 i

CIvl prejech 10,357,335 18,044,432 - | SB.A1T6R
Adminsimtive builkding (1) LB,051,672 5,425,922 3 . . 23477, 504
Warehouse (3004-3005) 33 515,664 1233 |- - 34,522 974
Warehoase (3100 1 1100 il ] & 211,200
Machines and squipment 24 329,411 12302720 | (59,264,091 (20995832} | 37096818
Faorkhift diese! 3 Tan = 1 BS1047 {1 B33 952} -

| DSC Sakar Uipdate - 1RI6 3 : 3820 I

| Axcns cosnparty featibuliy study Mddy

| madifications 20,995,832 E AIENASE)

Phyter ptciz okt Lo AN ) 120,772 (E20.272) 2
Self-memieoring devices 33453 14383992 | - - 14 40,444 |
Fighior oy eysirm opcely 3,150 12818728 | (12,821,878) . :
Tnoreosed eMviency of steam and curdensn 2
in diesel cample and Facilities 19,944,797 = = I3, 86 767
Feplzcement matar fur the menck canal =
electric pump ) 6,135,843 {6,155, 843}
Fiton et L767,787 5004070 | (66,771 857) ; -
Coaling towors Updaie o | 2.721,250 -1 & 3,721 750
Warehouss measmrement system update | 540782 l. 41,540,289 =
Viehichen wid sither - | 135,341 {135,341} :
Toals and cquipment x L2387 | (2313875 =
Furniture and frmres £ 534 AR1 | $5,199,258 {3,615,524) 5 $7.110.615
Fumitrs 5 1204098 | (1,204,008
Frxnares 3 1,866,808 (1,856,808 -
ERT-Symion 1648175 41,708,359 |- . 43,356,434
Cyher seourity system 5 S0000.000 = A0 00 0
LiMS 1 954,833 2,001,343 4 - | 4,956,176
s Hingoepelin ryromm 34718 459000 | [54371%) s '
Insfornuasion netwark updete 240,155 7050 250 i z B, o017,
el equipmeent ot priojecs warsheuses 4 351 H65 6,104,847 I L 15457912
Total 79,586,593 24824083 | (U5328.831) (209958321 | 208,086,113 |
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nt Expenditure:

Description A0S 2024 Kb ha 202 3
16,349 841 1,732,837
ncal advance payments (supplies contracis) ,
| 33 692 459 16,891,541

Balance of foreign payments for letters of credit |
| =
| 50,042,300 10,624,378
Balance e
8 Investments;

iz available for sale:

104 thousand shares had been purchased for 12 million EGP 10 ASSPC CO. which represents 3.20% of its
capital and the ownership of these shares has been transferred on 26/1 1/2018 session.

O-Current Assets
A= loventory:
The Inventory are as fallows (in EGP):

Description

S G 224

0062023

- Baw materials S10.743.273 185,670,608
Supporting materials (chemicals and additives) 33,377 502 45,912 200
Sparc paris 161,171,146 106,751,768
Miscellanaous materials and supplies 12.373,163 8,204,069
Packing materials 406 142 250,612
Materials loaned o others - 20,936
Letters of credits and their expenses 46,594,114 10,481,121
Work in process inventory 305,654 356 430,309,679
Fimsahed poods 733,680,233 433075311
Inventory impairment {13,760,062) (13,760.062)
Total 1.580,332,957 1,206.910,842

*- The impairement in the prices of stagnat and dispensable material inventories amounted to 13,760,062 EGP

which has heen dedueted from the spare pars
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B- Accounts receivable:
The Accousts receivable balance amounied o EGP 1,115,883,982 as of 30/06/2024, this balance is

represented in the followmng:

Pescriplion

0062024

JG2023

escription

J000a 024

Alexandria Wax Products Company 284,751,365 211,040,826
Shell 97,159,421 79,060,313
| Cooperation petroleum company 438,413,056 31,140,063
| Exxon Mobile - 50,291.9?1‘ SH.BA1,083
Total 36,591,650 1%,290 031
Chevron 21,815958 4 680,302
Misr Petroleurn Company 82,569,765 20,717,554
ACPA 4,604 463 N
ASFPC 19,458,910 27,778,105
TAQA/Castrol [ i , 4,341,943 5,377,882
Emarat Misr lam A pE 4 BE0, 166 -
Petromine kk’%"ﬁﬁg‘; /L 14,612,263 14,038,911
El Nile L o S 2,453,801 2,460,447
Cargas s T 5,242,710 1,361,357
OLA ENERGY T 29,627,196 18,620,777
Watanya 7,800 =
Provision for expected credit losses {1,192 406 (153,904)
Total 1,115,883,982 573,262,747
- Debtors

IO | T |

Related parties 6,048,945 B,153.615
Miscellancous debtors 50,000 200,040
Custom duties authority 6,032,379 67,062,733
Deposits* 69,885,151 45,068,302
Loans to emplovees 102.465.319 7% 843 871
WithBolding tax 271,716,946 291,728,979
Tax authority - installments 47,659,934 106,174,071
Value sdded tax on production supplies 41,827,138 20,515,507
Provision far expected credit losses {debtors) (183,623) {130,109
Tatal 551,500,189 618,616,060

* Inchides an amount of 69.2 million EGP set aside at EGPC for the benefit of GASCO for the supply of

natural gas.
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Qs

- Qiher debit balances

Deseription

MG 2024

ik 223

Dibit note 6,312,457 12,628 878
Accrued revenua < 745 009
Advance payments 20 T3 384 TA06,211
Prepaid expenscs 4,927,785 16,679,595
Accrued interest National Bank of Egypt EGP 704,210 3,796,555
Accrued interest National Bank of Egypt US Daollur 3.597.221 1,888,871
Accrued interest SAIB EGP - 27,082
Accrued Interest QNE EGP 1,762,178 -
Accrued interest Bank Misr EGP - 351,514
Accrued Interest Agriculture Bank of Egyp EGP 3,241,096 -
Provision for expected credit losses (debit accounts) (1,772,551) (206,997)
Total other debit balances 48,510,288 43,390,718

E- Cash at banks and on_hang;

Represents book balances for the company's bank current accounts as well as the balances of existing time

deposits at the banks. The cash balance is as follows (in EGP):

Dsc :.[.l’ HTT

Slras 2024

Jh b 20023

Time deposits N“? 1.759,450,000 | 2,776,075.000
Current accounts \ \\\{};ﬁﬂj Z,F / 1,970,732,002 | 506,058 708
Cash on kand \‘3\_ // 371,406 6,361
Provision for expected credit losses (cash halances) (47 726.521) (3518317
Tatal 3,678,826,81T & 3,278,675 752
Deduet:

P!v:dg-:ad -:I:ptrs:its_ {other financial investments) (512,550,000) 1?34.250.[1-&0_[
Cash and cash equivalent ending balance 3,1&5,2?5,_5_11 | 2,494,425,752

* Pledged deposits for credit facilities are classified under other financial investmanis,

The cash and cash equivalents balance in the cash flow statement consists of cash in the treasury and banks
and bank deposits on demand with o maturity not exceeding three months.
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10~ Current Liabilities:

Represented as follows (EGP):

1 - isions

Lisedl Formed
3 ] =y Halance on ; ML Illll'l_-:{'l' ; ﬂ;ll.:uu_'r- 1
Pescriplion T during the ; fduring the y
DLAO7 2023 ; requireid J06 2024
perid period

Tax disputes provision 938,212,669 - ' (86,500,000) Ejlﬂ,{rﬂ[:,{l:]ﬁ 1,171,412,669

Claims and disputes provision  |27,165,073 (16405,125) | 6071060 16,831 008

Total Frovisions 965,377,742 = (103,2005,125) 326,071,060 1,188,243,677 I

10-B- Accounts pavable:

Dieseription 30/ 24 J0A06 2023
Accounts and notes payable 4,403,305 |, 908,984
Total 4,403,395 1,008,954

10-C- Due to tax authority:

Diescripiion 30002024

3006/ 2023

[ncome tax 67E BER B35 529 120,600
Total 678 5585,836 S0 120,600

Deseription 30700/ 2024 I/ 2023
Lease contract hability — short term 2,676,096 =
I NBE Loan 10,232,552 :
Total 12,908,648 f

10-E- Creditors

Descripfion 002024 30062023
I EGPC current account I 430,472,285 A18,946 862
Related parties ' 5,435,591 | 217,028
Imitial deposit 6,055,305 q 258,506
Final deposit ; 7,572,836 4,002,533 |
Performance guarantee deposit 18,379,799 14,351,995 |
Sacial Insurance 5.031,174 4,344,078
Miscellaneous taxes 1@:398,934 60,770, 884
Total 577,345,924 707,891,886
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- Other credit balances:

Description 30/06/ 2024 30/16/2023

Employces’ families medical fund 11,118 420 11,392,759
Engincering and construction stamps 296,868 _'ﬁﬁz,'}w
Miscellaneous creditors 488,921,702 213,895,792 |
Acerued expenses 37,804 991 B.099.H62
Advance payment customers 17,629,881 15,849,322
| Excessive sums for contractors 21,848 788 17.971,238
Duge to employess 119,385,937 110,328,694
Miscellaneous eredit balances i 13,035,238 ' 12,134,375
Total 710,341,826 190,335,039

-Tax provision 15 [ormmed to counter corporate and salary tax inspection differences amounting to 1167.2
million for the years 2005/2023, EGP 3.8 million to cover difforences in value-sdded examinations 2020:2017,
and EGP 0,136 mallion for stamp duty taxes.

11- Capital:

A- The company was established with an authorized capital of 2 billion EGP - issued and paid-up capital
of 820 million EGP which was raised to 861 million EGP - with a par value per share of | 00 EGP and
after implementing formal regulations to incresse the share capital by free shares amounting to 41
miliion EGP, representing 5% of the value of the contmibution in accordance with the General
Assembly resolution on 28 September 2004, The increase was recorded in the commercial register on
27 February 2005. The par value per share has been split from 100 EGP per share 10 10 EGP per share
g0 the number of shares reached 86100000 shares instead of B6 10000 shares in accordance with the
Extra-ordinary General Assembly on 20 June 2005, This amendment was registered in the Commercial
Register on 10 August 2005,

B- The company’s shares were listed on the stock exchange tables in Cairo and Alexandria on B December,
2004, The company's shares were consigned centrally to Misr for Central Clearing on 5§ December
2004, These shares were dealt with through the Central Depository System as of 23 December, 2004
and the frading of the shares in the Stock exchange is done according o the trading slandards approved
by the Authority.

C- Note that on & September, 2005, 20% of the capital was offered for public subscription to individuals
and other institutions. These shares were traded on 29 September, 2005,

D- Alsharq Insurance Company was merged with Misr [nsurance Company on 4/12/2007,

E- On 30/06/2008, the share of National Bank of Egypt in AMOC's capital was transferred to Al-Ahly
Capital Holding Company,

F- On 2806/2000, the share of Bank Mist in AMOC's capital was transferred to Misr Financial
Investment Company.
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G- On 23/06/2011 a total of 3899479 shares of Mise Insurdhe
Insurance Company and by 4.53% of the company's shares.

H=- On 05/01/202]1 Al-Ahly capital company sobd 10 million shares of its stocks through the stock
exchange and Alexandria Petroleun co. purchesed them, and on 18/03/2021 it sold 425000 shares
through stock exchange for public subscription.

I- Capital management:
The purpose of capital management is o securely keep balanced capital rates to suppori the company's
business and maximize sharcholders' profit. The company manages i1s capital structure according to
variable business conditions. Targets, policies and operations are stable during the year ending on the
30th of June 2023 and the year ending on the 30th of June 2024, Capital consists of capital shares
amounting to EGP 2,998,654,495 on the 30th of June 2024 (EGP 2,621,999,928 on the 30th of June
2023).

J- Al Ahli Capital purchased 5.6 million shares from Misr Financial Investments Company and ather
shares from the Egyptian Siock Exchange.

K- The par value of AMOC's share is split from 10 EGP to | EGP, to end up with a total 861000000
shares instead of R&6100000 shares, upon extraordinary general assembly approval on the 25th of
February 2017, which was subsequently recorded in the commereial register on the 4th of April 2017,

L- Upon the approval of AMOC General Assembly held on the 23id of September 2017, an allotment of
half honus share among sharcholders is in progress through authorized institutions and a half share
wag distributed through the Egyptian Stock Exchange at 3/1/2018 ending in number 1,291,500.000
shares with par value 1 EGP per share and this amendment was recorded to in the Commercial Register
of the Company on the 24th of January 2018 and an amendments for the articles (6,7} of Articles of
Association hos been made and published on 31/12/2017.

M- Misr Financial Company changed to be Misr Capital according to the Financial Regulatory Authority
decision on 11/02/2020,

Eepresented as follows (EGF):

Description 3062024 30/06/2023

Miscellaneous reserves 2,240,327 2,240,327

General reserve 43E 538,187 368,093,213
Taotal 440,778,524 70,333,560

. Miscellmeous rezerves are assets granted to the Company at the beginning of the project.

A The General Reserve was formed by the memorandum submitted to the Board of Dirccrars and
approved by the General Assembly. The balance of the general reserve shall be used For the company's benefit.
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13- Long Term Linbilities:

The balance of long-term liabilities is represented as follows: {EGP)

A- Deferred Tax Liabilities:
Description

Deferred tax hiabilities
[ Total |

300062023
98,392,253
98,392,263

A 2024
188 485 209
188,489 209

Deferred tax is recognized as an asset or a fiability in the statement of financial pesition and it results from the
temporary difference befween the book value of assets and liabilitics on accounting basis and their value
sccording to tax basis. These differences at the tax rate amounted to 188,489,209 EGF on 30/06/2024.,

B- Letters of guarantee issued bv/to the com pany:

* Letters of guarantee received by the Company amounted to 164,728,200 EGP is represented in initial and
final deposit, and advance payment,

* Letters of guarantee issued by the Company amounted to 35,000 EGP consists of electricity consumption
guarantee and employees treatment at the armed lorces hospital,

Statement of profit or loss

14- Revenues

A-Net Sales:

Actvity revenue amounted to EGP 33,767,840,080 for the quantity of 1433340.502 tons 25 follows:
JE e 2024 2023

Deseripiion Quantity/ton EGF
Oils 117762 98 4.454,085.019 3,264,464, 780
Wi A4870.76 | 2,864,485 650 2,175,171,259

Gas oil 401759.672 10,752,567 461 7,067,718, 244
Naphtha E2041 504 1,742,310,319 1,364,192,014
Solar Bunker - 429,180,261
LPG 45744374 963,877,589 767,091,429
Fuel o1l {mix) TO1999 847 12,757,040 812 B, 784 081 578
~ Heavy fuel oil 18240.62 233,345 580 355,205,084
Waste 20,74 127,650 360,108
Total 1433340.502 13,767 840 080 74,708,335,757
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B-Other revenue:

Other operating revenues amounted to 950,868,836 EGP.

Description 30/06/ 2024 it A CH

Credit Interest 150,152,300 105,105 095

Provisions is no longer required 16,405 125 12.314.761
Compensations and fings T76.303 740.513
Gamn from disposals N 208,000

Miscellancous revenucs 168,246,666 147,147,329

Foreign exchange gain 215,288,152 139,430,842

Total 950,868,836 404,738,540

15- Cosis:

A= Costs of Sales:

Description 306/ 2024 I0OG2023
Salaries - 1,055,498 598 B94, 101 346
Raw Materials 28,919.657.785 20,089,327,730
Supporting materials R7.800,536 80,411,637
Dicpreciation 88,208,019 83,410,669
[C¥ther expenses 994 583 526 746,405 406
Total 11,145,748 464 21,893,656.788

Oither expenszes inchude the consumption of namreal gas, operating elecirieity, operating waler, spare parts,
mamtenance expenses, operating managemen! contract and technical support with the Egyptian Projects
Operations & Mantenance Company (EPEOM), which includes:

* Supervision and management of the operation, providing technical support and eperational consulting for
the production units of the company which includes oils and waxes units, and maximization of gas il units,
as well as utilities, and petroleum traffic facilitics.

* Management of activiiies and providing technical support and consulting for menaging activities in
industrial safety, occupational safety, health and environmental protection, chemical laboratories, technology
and development, monitoring and approving equipment performance, maintenanee planning and management
system, engineering inspection, establishment of the infrastructure of information systems, internal and
external traming and assisting in the study of investment projects.
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B- General and Administrative Expenses:

General and administrative expenses amounted to EGP 680,847,571, represented in insurance, water and
lighting, real estate taxes, wages, depreciation, financial statements publishing expenses, newspapers and
magazines publishing expenses, accounting and legal services, geographieal area expenses, commissions, and

bank expenses.
Description 3000612024 A0/062023
%alariesg 320,928 040 252972181
Miscellaneous materials B equipment 1,438,558 1,248 484

| Lighting 13,134 620 11.511,620
Water 956,484 838438
stationary, prinkings, and computer eguipment 1,087 376 TET.TEE
Mzintenance expenses 5,604 948 B8 468

| Public relatiens and hospitality expenses 13,634 457 7.523.047

' Publication and subseription in newspapers and magarzines 236,008 10.582
Publication of finanglal statements 353,500 535,326
software subscriotion 12,804 511 10,158 557
Telephane and internat 1,267,822 1.208 641
Transportation allawancs 1,754,354 1,107 416
Car and garage rentals 11,616,180 8,937,327
Accounting and legal services 1,254 100 1,457,734
Geographical location expenses 2,104, 284 7,826,295
Services far ministries, bodies and exhibitions 3.2301 35,780
Insurance 32,744,478 20,726,792
Training expenses 11,889,356 6,413,140
Company contsibutlon in services fund 8,000,000 8,000,000
Managemant expensas [EPROM) 1,325,946 1,523,640
Recearch and development expenses 20,995,832 12,848 387
Cammission and bank expenses 047,204 742,147
General assembly expenies 1,265,827 880,320
Miscellaneous seérvice expenses Eﬂ,ﬂ?,ﬂ-}ﬁ-? 49,108,449

| Stamp duty and othear fess 33,224 731 16,070,819
Property tax 3,104,962 3,104,964
Building and furniture depreciation 5,247 870 4,153,733
Contribution to comprehensive health insurance 24,465,839 G6,044 993
Right of uss amartization 2,808 558 3,857 107
Lease conbract liability interest 834,481 244 665
Right of use amartization 68,013 75,221
Total 680,847,571 503,268,507
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Qe

C- Marketing Expenses:

The marketing expenses amounted to EGP 115,572,185 for salaries, packing materials, and others.

Description 30/06/2024 30/06/2023
| Salaries 21,223,309 20,310,880
Packing materials 9 138,043 7,706,009
Export facilities = 09,755
Other marketing expenses £3,546.576 26,417,022
| Right of use amortization 1,664,167 1,664 18T
| Total 115,53‘2.'1 a5 56,197 833

D- Oither Expenses:

Other operating expenses amounted o EGP 22,996,411 which are represented in the attendance and travel
allowance and bonuses for the board members.

Description
| fines and compensation

30/06/2024
30,030

30/06/2023
697,733

| Donations 20,000,000 14,895,001
Transportation allowance for members of the Board of Diractors 551,000 649,500
Artendance allowance for members of the board of directars. 2 415 381 2,313,468

Total 22 996 411 18,555,702

E- Finance expenses;

Finance expenses amounted to EGP 515,324, which consisted of commissions and interest on the phenal

project laan.
16~ Earnin 3

r the period:

Dreseription
Net profic before tax

AR Gl =kl gt
FO06/ 2024

E

2,300,484 058 [,787.143,018
Deduct income tax
(534, 783,622) (432,880,115}
Add (deduct) deferred tax
(90.096.927) 17,784,401
Met profit afier tax
1.765,603,509 1,372,046,301
Majority net profit after tax 1,699,154,495 1,330,499,928
Deduct emplovees proft share and BOD members bonuses
179.210,35] 139,854,630
Met profit after employees’ profit share and BOD members
homises 1,319,944, 44 I, 190, 645 298
Mumber of shares
1,291, 500,000 1,291 500,000
Earnings per share
il 1.32 1.03
{Share par value 1 EGP) For 12 months For 12 months

3%
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17- Profits of the period:
The profit for this year before taxes amounted to EGP 2,390,484,058 at 45.84% of invested capital, and

185.09% of paid in capital compared to EGP 1,787,143,018 at 43.68 % of invested capital and 138,38% of
paud capital for the comparative year,

-The majority profit for the year after taxes EGP 1,699,154,495 at 32,58% of invested capital, and 130.60%
of paid capital versus EGP 1,330,499,928 a1 32.52% of invested capital and 103.02% of paid capital for the
comparative period,

*Other Disclosures:
18- The Company includes the following production umits;

1B-1- The company includes the following production units:

1- il and wax complex. 2= Maximizing gas o1l productivity complex

18-2- Pension lishilitics:
The company participates in the systems of the General Authority for Social Insuranee on a compulsory basis
in gecordance with the Social Insurance Law Wao. 79 of 1975 and its amendments. The company also provides
employees with & special system of savings insurance and end-of-service reward,

19- Legal cases from and against AMOC:

I- Sales Tax Case regarding capital goods was filed against the Sales Tax Authority ta claim the right of
AMOC to recover and discharge the amounts paid, which are being paid in installments as these goods
are used by the company not imported for trading purposes. The lawsuit was rejected and as a result the
company appealed. A ruling was pronounced stating the discharge of AMOC from the amount of EGP
36,123,712 and recovering the amount of EGP 1,879,336, after the issuance of the writ of exccution.
Bearing in mind that the State Lawsuits Authority filed an appeal at the Court of Cassation.

2-  Service [ees on capital goods case was filed against the Customs Authornily to refund whar was paid for
services the Customs Authority didn't provide. A ruling was made by the Trial Court obligating the
Customs Authority to refund the amount of fees paid by AMOC. And the Company filed an appeal 1o
claim interests of these amounts as well. On the other hand, the State Lawsuits Authority filed an appeal
to the trial judgment. As a result, a judgment was made by the Court of Appeal dismissing the State
Lawsuits Authority appeal and confirming the trial judgment and obligating the Customs Authority to
refund the amount of EGP 14,586,579 to the company and discharging AMOC from the fees, afer the
tssuance of the wiit of execution. With this in view, the State Lawsuits Authority filed an appeal at the
Court of Cassation.

3=  Engineering designs case filed by the Company against the Customs Authority and the claim amount
158 EGP 33,762,878 (Only thirty-three million seven hundred sixty-two thousand eight hundred
seventy-cight). A ruling was 1ssued by the trial court 1o end the dispute a3 the case has been waived by
the Customs Authority in the presence of the judicial expert. The judgment was appealed as the
Customs Authority did sot implement the decision of the mintsterial committoe and filing two suits
against AMOIC,

40



Alexandria Mineral Oils Company "S.A.E"
Notes to the Consolidated Financial Statements

For the year ended 30 June 2024

_ -

4= Alawsuit to cancel the decision to collect the tax stipulated by miﬁﬁ‘uf 2014, which resulted
in the company being required to pay an amount of 47,501,632 Egyptian pounds. The dispute
continned and the case was citculated through the various steges of litigation uniil it was transferred 1o
the commissioners on March 2024.

3- A lawsuit against the Minister of Finance regarding the real estate 1ax due cn the company in the
amount of (3,740,601 Egyptian pounds/year). The case was circulated until it was releread to the
expert in January 2023,

8- The appeal filed against the Minister of Finance to claim the company's sequittal from the tax on
naphtha deliveries to the Egyptian General Petroleum Corporation in the amount of EGP 4,545 §11.232,
tax differences resulting from certification differences in the amount of EGP 22 845 .83, and tax
differences due on the proceeds of ransactions with the subsidiary Alexandria Wax Products
Company in the amount of EGP 9,626 203, which had previously been paid in advance. The lawsuit
was heard in the varous stages of the dispute, and the lawsuit is awaiting the expert’s report,

7- The appeal is filed with the Administrative Court regarding the recognition of the financing expenses
for the credit facility a4 deductible expenges in accordance with the provisions of the law, The case
was filed in May 2024, and was postponed in July 2024

20-Tax Position:

The company preparcs tax refurns for corporate taxes, stamp, lsbor and sales tax and delivers them to the 1a
the specialized authorities at the legal dates, and pays the due to tax authorities from the reality of tax
declarations. The following is the tax position of the company.

* Income Tax:

Inspection and payment of the dues till the financial year 2013 / 2014 is completed, knowing that there is a
dispute over 2005/2006, 2006/2007 and we were notified with form (36) taxes and a sum of 10,647,946 EGP
was pad, filing a case before the specialized courts to settle down the dispute and the company was subject
to inspection for 20132014 and was notified with form (19) for the years 2014/2015, 2015/2016, 201672017,
20017/2018, 20182019, 20192020 and was appealed on legal dates, and payment has been made on tax
inspection account amounting to 30.9 million EGP,

= Salary tax:
The mspection and payment of dues were completed till 2016 and we were notified of a claim for the years

2017 and 2018 and was objected on the legal date and the disputes are being settled by the Internal Commities,
and we were notified of tax inspection forms until year 2020

= Stamp Tax:
The company was mspected and paid the receivable Gl June 30, 2016 and we were notified of the result of

the 2012018, 200182019, and 201%/2020 inspections which were objected on the legal date and are being
processed m Intermal Comiminess.
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* Property tax:
Property tax was paid till 31/12/2023.

* Valug-added tax:

The company's monthly returns for the years up to June 2023 were re
paid. Down payments were for VAT account in the amount of EGP 4.9 million and no claim for settlement of

tax differences has heen izsued to date,

Wi Lilin
The company’s monthly declarations for the years up to June 2022 were inspected and inspection differences
were paid on 07/1 1/2023,

21-Main sources for pncertainty estimates:

The company makes estimates and assumptions regarding the future. The results of accounting estimates, by
definition, rarely equal actual results. Estimates and assumptions that have a significant risk that may ¢ause a
material adjustment to the carrying amounts of assets and liabilities within the next financial vear are indicated
below:

A- Impairment of accounts receivable:

An estinate of accounts receivable collectible balances is made when collection of those balanees in fall is
unlikely. This estimate is performed on an individual basis on significant amounts. As for amounts that are
not mdividually significant and whose due dates have passed, they are evaluated collectively and a provision
15 made according to the period of expiry of the due dates,

B-  Impairment of inventory:

Inventories are recorded at cost or net realizable value, whichever is lower. When mventory becomes old or
damaged, an estimate of the net selling value is made. An estimate is made individually for the important
amounis. As for the amounts that are not important but are old or damaged, they are evaluated collectively
and an allocation is made according to the type of invéntory and the shelf life of the inventory based on the
eapected selling prices.

C-  Machines and equipment useful lives:

The company's management determines the expected usefil lives of real estate, machinery, and equipment to
calculate depreciation, and this estimate is calculated after taking into account the period during which the
agset is expeeted to be used, the nature of wear and tear, and commercial obsolescence. Management reviews
the residual value and vseful lives on an annual basis, and the furre depreciation provision i adjusted when
management believes that the useful lives differ from previous estimates,

D- Income tax:

The company is subject to corporate tax. The company estimates the provision for income tax, and when there
are any differences between the scual and preliminary results, these diffevences affoct the provision for
income tax and deferred tax in these periods.
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22-Risk Management:

During its activity, the company is exposed to credit risk as it sells on credit and interest rate risks resulting
from cash balances and credit facilitics. The company is also exposed to exchange rale rigks 2z a result of
Auctuations in the value of financial instruments due to changes in foreign exchange rates

A-  Interest Rate Risk:

The company is exposed to interest rate risks with respect to ils assets and liahilities on which returns are due
ibank deposits).

B- Currency Risk:

Currency risk arising from fluctuation financial instruments value is the result of changes in foreign currency
exchange ratcs

C- Credit Risk:

Credil nisk represenis the failure of one party 1o & financial mstroment to fulfill its obligations, which resulis
in the other party incurring financial losses. The company is exposed to credit risk on its balances with banks,
customers, and some other assets, as shown in the balance sheet,

The company seeks to reduce credit risks with respect to bank deposits by dealing with reputable banks,
setting credit limits for customers, and monitoring existing debt balances with respect to CUStmers.,

D- Liguidity risk:

Liquidity risk represents the factors that may affect the company's ability 1o pay all of its obligations.
Management monitors both liquidity risk resulting from uncertainty associated with cash inflows and outflows
by maintaining a sufficient level of cash balances.

£3-The fair value of the financial instruments:

The financial instruments are the financial assets and liabilities, The fnancial asscts inclade cash in hand and
bank, accounts receivable, notes receivable and other debiors.

The financial liabilities include balances of accounts payable, notes payable, ereditors, credit balances within
related parties, sceruad income tax, dividends payable. There is no essential difference beiween the fair value
of the financial instruments end fts book value.

Zd-Important events:
Change in exc rates:

In response to global and local economic challenges, in addition to current geopohitical risks, the Central
Bank of Egypt took a senes of financial measures during 2022 and 2023 with the aim of mitigating the
effects of these factors on the Egyptian economy. Among these measures is adjusting the exchange rate of
the Egyptian pound against foreign cumencies. Foreign currencies, increasing overnight interest rates an
deposits and lending, in addition to setting upper limits on cash withdrawals and deposits in banks as a
result. The market witnessed a decline in the rates of foreign currency trading through official banking
channels, which led to a delay in the settlement of some international financial liabilities and an increase in
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the costs of obtaining and paying these currencies. Accordingly, the continuation of this sisation and (he
nsks associated with it may lead to a level of uncertanty regarding the company’s ability to effectively
manage and meet 1ts Ainancial and operational labilities in foreign curencies.

Ag part of its assessment of the economic situation, the Monetary Policy Committee of the Central Bank of
Egypt took a decision to increase the return rates on deposits and lending on February 1, 2024, The
committee followed up on its monetary amendments by approving an additional mcrease of 600 basis points
rates, refurns on deposits, lending, credit and debits. On March 6, 2024, the committée also approved the
repricing of the Egyptian pound agrinst foreign currencies in accordance with the market, leading to a
decline in its value and a rise in intercst rates, These changes may have a matcrial impact on the Company's
financial performance. While it is currently difficult to estimate the expected impact of these changes on
future financial periods, it is not possible to determine the final impect or determine its duration and
SEVErily.

As for the financial s1atements as of June 30, 2024, no direct impacis resulting from the aforementioned
events have appeared, except for the Company's realization of currency differences profits reflecting these
developments. However, there 15 a possibility that these developments will impact the financial statements
for future periods. Given the uncertain nature of economic conditions, the Company faces a challenge in
determining the exact cxpected impact, the size of which may vary according to the development of events
and the time period in which they continue. The Company is currently evaluating the potential impacts on
futre financial statements.

25- Comparative figures:
Comparative figures were reclassified to be comparable to current vear's figures.

26- Finanelal statements approvals
The Company's [inancial statements for the financial period ended 30 June 2024, were approved by the Board

of Directors on 18082024

44



	e905de8d9290c2332a88aaa0856c6a9456d814f08e4054be3de2dbb6cd9010da.pdf

